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50X1-HUM
' 4
e Poiler Fipe
) Fip
B According to conversations with officials of Ferromet (Czechoslovak Foreign
- Trade Agency for Ferrous Metals) the following deliveries of tubing were to be
made during the first and second quarters 1952:
s. Yebruary 1952 Quantity Dimens:zons
Etor.ss Zno unit given;
provably 1357
20 57 x2.75
) 20 63.5 x 3
: 20 % x3
80 83 x b
. 40 89 x 3.25
230 216 x6
Vo 65 stove pipe 29 x4
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The zhove commodities were to he deiivered within a fev days after the
officials® visi:, together witk the outatanding balances of tubing with dimen- -
sions 102 x &, 102 x 4.5, and 108 x 3.75 from the December 1951 order. :

v, During Kerch 19952, 60 toos of tubing, 38 % 3-3.5, were schedulsd for
delivery. .

. During the pericd March - Mey 1952, 71C toas of tubing ranging from BT
" to 215 millimeters in sige, vers to be dslivered against contrast number .x/'la&? B
Some partisl shiprents sgeinst this contract hed alresdy veasn made. e o

S " &, Purthsrmore, 65 tons of seanmless drawn ges pipe (coils and sleaves in
vooeluded), Bt. 35.29, vere to be delivered during March 1932, as followe:. =

gity . ... . Dismeter
20 L
25

()

hX e
Sm officials also suocseded in rhgm orders for 1,678 toma of " 50X1-HUMI
toamless boiler pipe for "the power program,” 50X1-HUM )

Heavy Plate

The officisls found that the haavy plate situation in Czechoslovakia was
hopeless for the GDR at that tims. Because of "special efforts of the peace
camp" it wes not possitle for tha compstent agencies in Czechoslovakia to make
any aliocations of this commodity to the GIR. Therefora, no deliveries of
keavy and boiler plate from Czachoslovaiia should be expected by thue GDR. How-
ever, Ferromet and the Czechoslovak Kinistry of Foreign Trade promised that an
exchange of sheet would be arranged if the opportunity should present itself.
Czechoslovakis was ready to deliver the heavy plate required by the GOR in
large dimsnsions {shipbvilding plate) if the GDR were in a position to deliver
thin and mediun sheet and hesvy plate in retura.

Wide Fiat-Bar Sieel

The wide flat-bar steel (250 . 225 x 14,800) required for the rallroad-
car-building program could not be delivered by Czechoslovakia, either, since
wide flat-bar nteel fell into the category of heavy plate and Czachoslovakia
was slready utilizipy its fuil production capacity, as pointed out above.
Ferromet withdrew its initial promise to deliver 600 tous of wide flst-bar
steel to the GDR. The Czechoslovak Ministry of Foreign Trade was tu confirm
the withdrawal of this delivery proaise.
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. Bar Steel .’

It was particularly important to determine the delivery schedule for the -
bar stesl from the Poldi-Huette {Polds Poundry) for which detailed orders had -

* been furnished to Prague in September 1951. At the time of the GIR officlals’
arTival in PFragus, only insufficient gemeral deta had been suppiied to tie
"Poldi-Huette” /probably mesning a Poldi-Euette reprementative/ in Leipzig.

The alloy stecl for heavy mmchine building, vhich was of greatest importsnce

to the GIR, was scheduled for delivery during the third and fourth quarters

1952. After intercessiom of the Czachoslovak Ministry of Foreign Trade, the

Perromst’s Poldi department instituted a specisl sction inm the Kladno plsst;

as & result, it was founmd possible to chanmel part of other orders to the GPR.

Hixty tons cf EC BO were to be delivered from stock and spproximately 110 tcns

during the first and second quarters of 1952 through rescheduling of pro:iuction
© Furthermore, the GDR officials were able to arrange that the specifications

vhick had nc* yet been furnished would be sent to Kladmo for inclusion in the :

production plans. e

. The GIR officials were sble to obtain delivery dates £for tool steel con‘-\— R ER T
- 8iderably in sdvance of existing contract dmtes. Lo e 50X1-HUM

S The GDR officials expressed enmazepent when they were mfo"md by Poldi

that on & Pebruary 1952 DIA Metall (Intra-Qerman end Foreign Trade Agency for - ..
Matels) censelsd ordert for approximately 1,000 tons of machine-btuilding steecl.
This situation vas pu'ticulu'ly uiba.rrau.ng since the plant had instituted a
spscial action for this comuodity. A telegraphic inguiry to DIA Netall (Gruen-
irg) revealed that this agency vas justifying this meagure on the basis of slle-
cation difficulties in the plan. DIA Netall promised to investigate the matter
further, and, on 7 Fetruary 1952, Poldi received a telegraphic annulment of the
cancellatiocn.

This case vas «lso presentod to the GDR Coumercial Couuseior, Falkenberg,

who waa r-mm'l-f.‘lv at 8 loss o undurstend the camcelleticn.  wawtisuls arly iz

aVisy e vl

view of che fact that steel deliveries in Czccheslovakia vere so tight that
such changes would make a bud impression on the Czechoslovak sgencies. He also
felt that it was Questionable whether substitute specificatiuns could have been
submitted to the plants ir time for inclusioca in the production plans.

The GDR officials were givan a delivery schedule for brigbt steel (not in-
cluded in the document}. Figures on open guantities were furzishad to DIA Metall
for new apecifications.

The officials determined that there vae noc chanze for deiivery of the fol-
lowing types and dimensione of steel:

Richrome steel

Chrome-molybdemun steel

200-millizeter diameter

160 x 180 millimeter

32,000 square centimeters flat (cross section)

The GDR officials were unabla to plece orders for any additionali quamti-
t.ies oF high-speed steel over and above the small quantities already sccepted.
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. Poldl promised to euvbmit & detalled delivery sched- A
ule to DIA Metsll for all orders it had already accepted, 5o far ae 1953 orders L .-5OX1_'HUM
were concerned, the recrganization im the aystem of producticn orders for indi- i T

vidual plants would msan that early discussion snd sgreement, through parsonal e
contact among the appropriste governaent officisls,would be necessary before de- ' ivijiii

tailed orders wers placed; this comtact should take place no later than June - -
July 1952. 1Ia the future it vould be desirable 1f detailed specifications were

© submitted, subdivided sccording to the individusl dimemsicn groups, in order to
facilitate the work of both parties. These dimension groups wers known to the, .
DHZ X Poldl (Cerman Trade Center for Mestals, Poldl Bection), Leipzig. /. L

- Wheel Sets snd Wheel Discks

The GLR officials conducted exhaustive negotiations with Ferromet regarding -
.. Gelivery of wheel sets and wheel disks. Ferromet checked with the ‘supplier plant
" in question and then informed ‘the GDR officisls that it would be possible to ob=t
tain the 6,300 wheel pets and 11,200 wheel disks required for the rallroad.car ;.
program. Delivery could start in Mgy 1952, provided that Ministry of Planning
wowld issue tie delivery orders. RNegotiations with the Minietry of Planning .- 5
. bad pot been concluded at the time of the QDR officisls’ deps~ture. Therefore v
the materisl supply division was to he informed Yvr wire whether contracts for
these guantities could be accepted by Czechoslovakis. Furthermore, the GDR B
Cofficials were infevmed that "the USSR would not meed any more wheel sets from. .
Czechoslovakia in 1953." It wes suggested that the GIR should take up the then
available capacity througn appropriste orders. The necessary steps to alert

the vehicle-building industry were imstitutsd.

Aluminus IngFots and Aluminus Foil

The GDR officimls degotisted with (Dr) Otohal of Metelimex (Czechoslovak
Taport and Export Agency for Cres} on 29 Jemuary 1952, immediately after their
arrival, regarding delivery of aluzinum ingots and alumipum foil. Otohal in
formed the QDR cZficlals that it would not be possible.to export sluminua to
the GOR. To ovarcome the sxisting bcttleneck, the GDR officials ssked whether
it would be poasidle te obiain 150 tons of pure sluminum ingota on a loan basis.
Th's Quantity would be returaned to Czackoslovakis during the second half of
1952. 'fhe oi dcials intended to lesve 5C tons in Jzechoslovakia for rolling
into aluminum foil there; the resainiag 106 tons would be processed in GDR
foundries. KHowever, a decision on the matter could be mede only on the level
of the Ministry of Foreign Trade or the Ministry of Plannirg. The GDR offi-
cials conferred vith ali egencies connected with this matter, including the
Ministry of Foreign Trade {Vice-Minister Dvorak). Dvorak had to refuse per-
mission for the GDR proposal. BHe yromincd he would recheck available reserves
and asked that the GDR Ministry of Foreign and Intra-German Trade showld get
in touch with the Czechoslovak Ministry of Foreign Trade within 2 weeks rexard-
ing this matter. The GDR Commercial Counselor in Prague, Falkenberg, was asked
to follow up on this matter.

Under tbe then existing coaditions, aluminua foil could be exported to

the GDR only if the basic production materisl could be made available by the
GDR.
2
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Soms tims earlier, the GDR State Plauning Commission bad inguired whether
Czechoslovakia could roll snd draw boiler pipe for the (IR if the lmatter sup-
piiek the ingots. Zowever, acoardisg te informticw frce the Csechosiorek
Ministry of Foreign Trade, the drawing capacity of Czechoslovakia was fully
utilized, and ths only thing which souid possidbly be doms vas to roll skelp.
Pucik, Crechoslovek Deputy Minieter of Flewning, infcrmed the Deputy Minister
President and Chairmsn of the GIM Btate Plaaning Commission. that Cseachosicvakis
would be willing to roll about 4,000 tous of skelp on & contrast basis. GIR
Btate Becrstary Ganter-gilmars, on his wiy back from Rumzia to ths GDR, stopped
off in Fragus to sign tha 1952 Trade jgrssment. He informsd the two officials
that this srrangement would te vary sstiafectory, sinde Rumanis el s nay tube-
draving plant whose cajecity was not yst taken up. . Therefére, it would e pov-
siblo 0 have the skelp processsd in Rumanis. Eowaver, it would be necesssry
to go over the “eohuicsl details, simce it wms not known vhether the yaguired
tolerances could bo maintained in Rumanis.

| the 1952 trade treaty with Cuesboslovekis includes 50X1-HUM
18,000 tons of rolled goods and that spscific orders had been placed for 17,620 o .

tors. Deiivery beyond the 18,900=ton limit depeaded on other Zactors. (It

might Be poasible So odtain whesl sets.)

N .

e GO officials’ nugotiations with the appropriate Csechoslovak sgenciss
ware conducted in clome cooperstion vith ths commercial section of the GIR diplo-
matic mission in Csechoslovakia. Permiesion for a visit to the rolling aills
vhose production would ve of interast to the QDR could not be outained. Ouiside
of that, ies meds every sffort to give wholehearted co- i
operation 80 taat they could obtain the rsquired data 50X1-HUM
throrgh visits to other rolling milla. )
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